
Trustee Policies 

Mr. Borchardt will notify Fort Street. 
Above agreement approved by the Fort Street Presbytery Church session October 

7, 2009 

T-8. THEOLOGICAL EDUCATION FUND GRANTS.  The Committee on Preparation for
Ministry shall have complete control over and responsibility for providing funds through
grants from the Theological Education Fund Program.   Amended 4/23/16 

T-9. GUIDELINES FOR RECEIVING DONATIONS OF REAL ESTATE.
a. Overview. The Detroit Presbytery and its member congregations periodically receive

offers of donated real estate. While support for the mission of the Presbytery and its
congregations is always welcome and appreciated, the legal and financial burdens created
by real estate can be substantial and should not be undertaken without careful
consideration. It is our hope that these suggestions will help avoid potential problems in
the future.

b. Types of Real Estate and Relevant Considerations. Potential donated real estate can be
divided into 3 general categories: Property that can be used for mission, income-
producing property, and property that must be sold to benefit the recipient.

i. Property that could be used for mission activities include houses suitable for use as a
manse, land or buildings that could be used for worship or education activities, and facilities that
could be used for mission activities such as a warehouse for supplies. Prior to accepting property
that fits this category a specific use for the building must be identified and a task force with
adequate expertise must determine that the donated property would be the best solution to the
space needs created by that activity. After the property has been identified as the best space
solution, the building should be inspected by a qualified engineer, contractor, or architect (the
appropriate specialty will vary with the property features and the proposed use). The purpose of
the investigation is to determine what repairs or renovations are required to utilize the property
for the intended use in compliance with current laws and regulations and functional requirements
of that activity. It is important to be sure the program funding is adequate to cover the day-to-day
operation costs of the program space. It is equally important to insure that the funds for any
initial required renovations and expected future repairs are also in the budget.
ii. Income-Producing Property.  Real estate is an excellent investment; it also requires
careful management and the ability to fund unexpected repairs or vacancies. Thus rental real
estate is not a good investment for not-for-profit corporations that lack capital reserves for non-
program needs and lack real estate expertise. Income-producing real estate investments should be
restricted to property under long-term fully net leases to major corporations. Prior to accepting
such property an attorney should be retained to review the lease and an appraiser be retained to
estimate the value of the property and the probable security of the lease. Multiple-tenant
buildings, whether residential rentals, a shopping center, or an industrial complex are not
recommended as appropriate investments.
iii. Property that must be sold to benefit the Recipient.  There can be significant tax benefits (as
of September 2000 law) to the donor of property that will be quickly resold by the recipient.
However, such a donation can produce a risk to the intended beneficiary. There are expenses
associated with owning real estate, even during the marketing period. Current law has
significantly speeded the time in which property can be lost due to non-payment of taxes. Even


